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(b)  -expenses on replacement or removal of plant   or    works

. other than expenses requisite for normal maintenance
or renewal:

(c)  compensation payable under any law for the time being

inforce and for which no other provision is made.

VI.  (1) There shall be allowed in each year in respect of depre-
ciation of fixed assets employed in the business of electricity supply
such an amount as would, if set   aside    annually   throughout   the
prescribed period and accumulated at compound interest at 4    per
centum per annum, produce by the end of the prescribed period an
amount equal to 90 per cent, of the original cost of the asset after
taking into account the sums already written off or set aside in the
books of the undertaking.   Annual interest   on    the    accumulated
balance will be allowed as an expense from revenue as well as the
annual incremental deposit:

Provided that, within 3 months from the date upon which these
Principles are enacted, a licensee may elect to adopt the Straight-
Hne method of depreciation accounting in lieu of the compound
interest method above prescribed. Straight-line method of depre-
ciation accounting means the method whereby an allowance is made
in each year in respect of depreciation of fixed assets employed in
the business of such an amount as is arrived at by dividing ninety
per cent, of the original cost of the asset by the prescribed period in
respect of such asset.

(2) The year in which any asset becomes available for use in the
business and the relative cost thereof shall, in the absence of satis-
factory record, be determined by the 1 [State] Government. All
suras credited to depreciation account shall be invested only in the
business of electricity supply of the undertaking or in investments,
approved by the * [State] Government.

VII.  (1) Where any fixed asset ceases to be available   for    use
through obsolescence, inadequacy, superfluity    or    for    any    other
reason, it shall be described in the books of the licensee as no longer
in use and no further depreciation in respect thereof shall be allow-
ed as a charge against revenue.

(2)  The written down cost of such fixed asset shall be carried
to a special account in the books of the licensee and the amount for
which the asset is sold or the amount of   its   scrap   value   when
actually realised shall be set off against the amount so carried.

(3)  The written down cost which still remains to be written off
in respect of such fixed asset shall be charged against the Contin-
gencies Reserve by equal annual instalments   from    the   year    of
account in which the asset ceases to be available for use as aforesaid
up to the date of the next option of purchase of the undertaking
under the licence or up to the expiration of the prescribed period,
whichever is earlier.

VIII.  When any asset has been written down in the books of the
undertaking to 10 per cent, or less of its original cost, no further
depreciation shall be allowed in respect of that asset.
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